!• Aoeordl&g to a report on Russian Zone production compiled 
by the Central Bureau for Statistics in Berlin, five enter- 
-r m n prises in the Russian Zone produce auper phosphate (March 
1948}. During 1947, the highest utilisation of production 
j 1 O', (l^ industry was 38 percent, the lowest 18 percent, 

Vf •< //w/tpour Russian Zaao enterprises produce oaloiuio carbide. Ihe 
1 , , / t uVc* 1947 utilisation of capacity was 68 percent, the 

fewest 14 percent. Cell-wool (Zallwolle) production of 
^^/>four enterprises in 1947 was 48 percent of utilization at 
^ 7 nlgh®st level and 31 percent at lowest. 


yiim 


8. Csnent production in Thuringia in 1947 utilised 38 percent 
capacity at hipest level and 20 percent at lowest. 


3. Reasons given for the noh-utllisatlon of existing production 
/capacity were shortage of raw materials, auxiliary materials, 

7 4, VI |<^nd lubricants j lack of equipment, inadequacy of overage 
I ‘ '‘J ^equipment; lack of skilled labor; and decrease of efficiency 
caused by the food situation. The chief difficulty in the 
IHI 1 W^Llabor situation Is the lack of young replacements, but the 
' 8liox>tage of skilled labor in higher age braoketa caused by 

- 1 .., workers from peace production into war industry 

Ih^. ]-2 the Hitler period is still much felt. In addition many 

, workers tend to leave industry requiring heavy work for 
lUl Ut demanding lighter work; this affects particularly the 

J 11,^1 '' V steel and glass industries, since other industries ai^ able ^ 

W ta offer ligh^®i' work, higher woges, and some payment In | i 

|; 

tH[|||[[||||Coww|^t The report recommended Immediate msasures >.- 
counter this type of fluctuation, including a large- s 
' scale campaign to reorult apprentices for covering part of £ 

I the loss of ten age classes. « 

^*1 Failure to utilize capacity la also attributed to slmul- | 

^ taneous existence of private, communal, state-owned, and g 
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Soviet-owned enterprleea in the Rusaian Zone. Difforenoes in 
eeonotnio organiaetion do not perrait production planning with 
the neoeeaavy efficiency, alnee each organiaatlonal form 
reoulrea different netboda of caleiilatlon and different 
evaluation of profit. Moreover, production for the so-called 
free market often haa^re planning because free market enter- 
prises work on a too large profit baala. 

S. In comparison with 1944 the report Indleatee a deareaae of 
prodtKtlon capacity by 1947 to the following extent: 


light hulba for all usee 90 iK»roent 
Sleotrlo elements and dry cell batteries 68 pe.'>oent 
Foundries (^tten- und Unaehmelsbetriebe) 59 perAsnt 
Oablea and electric wires 46 percAat 
Oven tiles (land Srandenburg only) 67 pereex't 


6, Decrease in work effioleney, caused by bad food and living 
eondltlona, and the sometimes primitive manufaeturlne Methods, 
nacessltated by lack of material and disrepair of equipnent^ 
resulted in a sharp Increase of relative wage eoats in oom- 
Darteon to cost prices. Similarly the increase of production 
eoats between 1944 and 1947 appears In the following figures: 


Industry 


Wa£^ Coat Inoreaas Production Cost 

Inorease 


Super phosphates 
Cement 

Olaes ttp to 

Cotton products 
Textile products 
Cell wool 
Furniture 
Boring machines 
Blementa and dry cell bat- 
teries up to 

Cables and wires up to 

Haoblne tools 
Agricultural machines 
Typewriters 
Paper 
even tiles 


SO 

66 

400 

35 

70 

49 

16 

43 

400 

300 


percent 

percent 

percent 

percent 

percent 

percent 

percent 

percent 

percent 

percent 


108 percent 
200-220 percent 


19,69,75,113 pareente 


up to 105 percent 
up to 95 percent 
about 25 percent 
about 15 percent 
about 40 percent 
about 17 percent 
about 100 percent 


♦For the four enterprises in the Russian Zone. At v.he begin- 
ning of 1948 the prices of coll wool wore standardized by 
assimilating the price of the cheap B type to that of the 
more expensive W typo. 
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